U. S.

FACT SHEET ON U. S.

EMBASSY BERLI N

- GERMAN ECONOM C RELATI ONS

- Updated in Decenber 2004 -

L. Trade . ... e

Annual

NoohkwbE

US tradi ng partners .
German trading partners ....... ... . e
German - US trade as

bi | at eral good

Il. Investnment ...........

US FD

PONME—=NE

. Mj or
V. German

German FDI in US ....

in Gernmany ...

Conmpanies ...........
German conpani es/jobs/turnover in US ....................
US conpani es/jobs/turnover in Germany ...................
Largest Gernman manufacturing conpanies in 2002 .........

US firnms in Ger
econony .......

1. Key data ...........
2. Forecasts for 2004 .
3. Sectors .............

Si ze of

mai n sectors..

% share of total Gernman trade .....
s trade flows .......... .. . ... .....

German current account with US. ......... ... ... .........
U S exports to Germany .. ........ ...
U S inmports fromGermany . ....... ...

17210V

Mai n industry sectors in 2003............ . . . .. .. ...
V. US - German econom C COMPAari SON .. ...

1. Basic

structural data

2. Econom c performance

3. Labor

cost conparison



|. Trade

1. US trading partners

- 2003 figures ! -

Exports | nports total trade
1. Canada 1. Canada 1. Canada
2. Mexico 2. China 2. Mexico
3. Japan 3. Mexico 3. China

4. UK 4. Japan 4. Japan

5. CGermany 5. CGermany 5. CGermany

2. German trading partners

- 2003 figures ? -

Exports (% share of total | nports (% share of tota
Ger man exports) German i nports)

1. France (10.6% 1. France (9.2%

2. US (9.3% 2. Netherlands (8.3%

3. UK (8.4% 3. US (7.3%

4. ltaly (7.4% 4. Italy (6.3%

5. Netherlands (6. 2) 5. UK (6.0%

Lusi TC: htt p: // dat aweb. usi tc. gov/ scripts/cy_nmB_run. asp
2 German Federal Statistical Ofice:
http://ww. destatis. de/ presse/ deut sch/ pnr2004/ p2200181. ht m



3. German - US trade as % share of total German trade 3

Ger man goods exports to US  CGerman goods inports from

as % share of total US as % share of tota
exports i nports
19504 5.1 15. 3
1991 6.3 6.6
1999 10. 1 8.3
2000 10. 3 8.8
2001 10. 6 8.3
2002 10. 3 7.7
2003 9.3 8.3

4. Annual bilateral goods trade flows °

- billion euros -
Ger man exports to German i nports trade bal ance
U S fromU. S. (goods exports -

goods inports)
1950° 0.22 0. 89 -
1991 21.3 21.6 i
1995 27.9 23.2 -
1996 30.7 25.3 -
1997 39.2 30.2 -
1998 45. 9 34.9 -
1999 51.4 36.8 -

¥ AnCham Ger many:

http://ww. ancham de/fil eadm n/tenpl at es/ mai n/ pdf / Trade_| nport _Export. pdf;
as of 2003: German Federal Statistical Ofice:

http://ww. destatis. de/ presse/ deut sch/ pnr2004/ p2200181. ht m

4 West Germany; German Council of Econom c Experts:

http://ww. sachver st aendi genrat-w rtschaft. de/ gutacht/ Tabel | en/ Tab63j g. pdf
® German Council of Economic Experts: http://ww.sachverstaendi genrat -

wi rtschaft. de/ gutacht/ Tabel | en/ Tab63j g. pdf; trade bal ance and
exports/inports as of 2001: Bundesbank:

htt p: // ww. bundesbank. de/ vo/ downl oad/ st at _bei heft e/ zahl ungsbi | anzstati sti kO
32004. pdf

® euro values for West Gernmany



2000 61.8 47. 1 -
2001 67.8 46. 0 21.8

2002 63. 3 40. 4 27.9
2003 61.7 39.1 22.6

5. Gernman current account with U S.

Bilateral current account: Net flow of current transactions,
i ncl udi ng goods, services, and interest paynents, between
Germany and US.

- billion euros 7 -
1999 10. 2
2000 10. 4
2001 5.8
2002 22. 4
2003 20. 3

6. U S exports to CGernmany

- 2003 goods exports at custons values in $ nmillion & -

all categories $26, 806. 1
1. machinery and nmechani cal appliances $5,611.1
2. vehicles, other than railway rolling stock $4, 703. 3
3. electrical machinery and equi pnent $3, 228. 3
4. optical, photographic, neasuring, nedical $3,114.2
i nstrunents and appar at us

5. aircraft, spacecraft, and parts thereof $1,337.7
6. special classification provisions, nesoi $1, 020. 8
7. organic chemnicals $923. 3

" Bundesbank:

http://ww. bundesbank. de/ downl oad/ vol kswi rt schaft/ st at _bei heft e/ zahl ungsbi
anzstati sti k042004. pdf, p. 11

8 usl TC:

http://dataweb. usitc.gov/scripts/cy_nB _run. asp?Fl =m&Phase=HTS2&cc=4280&cnh=G
er many

4



8. m scell aneous chem cal products $765. 9
9. pharnmaceutical products $662. 6

10. plastics and articles thereof $592.

7. U S inports from Gernmany

- 2003 goods inports at custons values in $ mllion -

all categories $66, 531. 8
1. vehicles, other than railway rolling stock $22,539. 6
2. machinery and nechani cal appliances $12,439. 3
3. optical, photographic, neasuring, nedical $4, 489. 8
i nstruments and appar at us

4. electrical machinery and equi pnent $4, 453. 8
5. pharnmaceutical products $3, 267.0
6. organic chemcal s $2,116.9
7. special classification provisions, nesoi $1,980.8
8. plastics and articles thereof $1, 395.5
9. special inport reporting provisions, nesoi $1, 312.5

10. aircraft, spacecraft, and parts thereof $1,091.5



1. | nvestnent

1. German FDI in US

German investnent position in the US (end of 2002): 157 bn
euros = 27%of all German FDI.°

- FDI flows in billion euros 1° -
total Gernman net FDI German net FDI transfer to
out f 1 ows US
1999 98.5 29.8
2000 61.4 30
2001 41. 2 43. 8
2002 9.1 -8.4
2003 2.3 4.8

2. US FDI in Gernmany

US investnent position in Germany (end of 2002): 74 billion
euros = 15%of all FDI invested in Germany. !

- FDI flows in billion euros ? -
total foreign net FDI US net FDI transfer to
transfers to Gernmany Cer many
1999 57.8 9.3
2000 215 3.8
2001 23.6 5.4
2002 38.3 2.1
2003 11. 4 5

°® Bundesbank: Kapitalverflechtung mt dem Ausl and (page 18);

htt p: // ww. bundesbank. de/ st at / downl oad/ st at _sonder/ st at s010. pdf

0 M nistry of Econonmics and Labor: Deutsche Direktinvestitionen i m Ausland
nach Laender gruppen und Laendern

http://ww. b . de/ Redakt i on/ | nhal t e/ Downl oads/ deut sche-
direktinvestitionen-i mausl and- nach-1aender gruppen- 1999-

2002, pr opert y=pdf . pdf

11 Bundesbank: Kapital verflechtung mit dem Ausl and (page 56);
htt p: //ww. bundesbank. de/ st at / downl oad/ st at _sonder/ st at s010. pdf
2 M nistry of Economics and Labor

http://ww. brmni . de/ Redakti on/ | nhal t e/ Downl oads/ ausl aendi sche-
direktinvestitionen-i minland-nach-I|aender gruppen-1999-

2003, propert y=pdf . pdf



I'11. Conpanies

1. German conpani es/jobs/turnover in US

In 2002, 3,375 Gernman conpanies (15%of all German firns

est abl i shed abroad) accounted for 767,000 jobs in the US (17%
of all jobs provided by German firns established abroad)and

yi el ded a turnover of 388 bn euros in the US (28% of total
turnover yielded by German firms established abroad). 3

2. US conpani es/j obs/turnover in Germany

In 2002, 1,397 US conpanies (alnost 15% of all foreign firms
established in Germany) accounted for 475,000 jobs in Gernmany
(23% of all jobs provided by foreign firns in Germany) and

yi el ded a turnover of 148 bn euros (19% of turnover yielded by
forei gn conpani es established in Gernmany).

3. Largest German manufacturing conpanies in 2002 *°

t ur nover enpl oyees

Ranki ng Conpany in bn euros in '000
Dai m er Chrysl er 149. 6 365. 6
Vol kswagen 86.9 324.9

(Vol kswagen AQG (43.1) (108. 2)
Si enens 84 445. 1
(Si enens AQ (27.8) 111.1
4 RVWE AG 43. 5 131.8
5 E. ON AG 36.1 107.9
6 BMW G oup 42. 3 101.4
( BMV AG) (36.9) (76.0)
7 ThyssenKr upp 36.7 191.3
8 Bosch 35 224. 3
9 BASF G uppe 32.2 89.4
10 Bayer 29.6 122. 6

13 Bundesbank: Kapital verflechtung mit dem Ausl and (page 18);

htt p: // ww. bundesbank. de/ st at / downl oad/ st at _sonder/ st at s010. pdf

14 Bundesbank: Kapitalverflechtung nit dem Ausl and, p.56

15 FAZ:

http://ww. faz. net/s/ RUbECLACFELEE274C81BCD3621EF555C83C/ Doc~EA34FEC92602C4
138875DB5CCD11916B0~ATpl ~EcomDn~Sspezi al . ht nl



4. Major US firnms in Germany

- turnover in '000 euros -

Nane 2002 '© 2003 Y’
1. Ford 15, 924 14, 042
2. Opel 14, 875 13, 940
3. Exxon Mobi l 12. 600 11, 900
4. | BM 7, 600 7, 800
5. Philip Morris 6, 923 6, 844
6. CE 4,500 5, 900
7. Hewl ett-Packard 4,100 5, 300
8. ConocoPnhi |l i psConti nent al 4,973 5, 253
9. Ingram M cro Hol di ng 3,095
10. Dow 3,700 3, 000

V. Gernman econony

1. Key data '®

2000 2001 2002 2003
GDP 2,030.0 2,071.2 2,108.2 2,110.4
(current, EUR bn)
GDP 1,875.72 1,855.8 1,990.1 2,386.8
(current, $ bn)
real GDP growth 2. 9% 0. 6% 0. 2% (0.1)

rate

GDP per capita ($)  24,699.1 22,534.4 24,109.7 -

Fed Govt 13.5 13.1 13.7 13.2
expendi t ur e( % GDP)

public 48. 6 49. 1 49. 8 49.5
expendi t ur e( % GDP)

i nflation/cost of 1.4 2.0 1.4 1
Living (%

unenpl oynent (% ° 9.7 9.4 9.8 10.5

16 AmCham Ger many

7 AnCham Ger many: Commerce Gernmany COctober 2004, Vol 2, |ssue 4

18 Bundesbank figures respectively calcul ati ons based on Bundesbank fi gures
if not specified otherw se



exchange Rate
($/ EUR)

2. Forecasts for 2004

real CGDP (% change)
consunption (% change)
- private

- gover nnent

i nvest ment (% change)
- equi pnent

- construction

dom denmand (% change)
exports (% change)

i nports (% change)

bal ance of paynents
(EUR bn)

consuner prices
(% change)

unit | abor costs
(% change)

unenpl oyed
(in '000)

productivity
unenpl oynent rate

Enpl oynent (% change)

0.924

2004

116. 8

1.5

(1.3)

4, 381

10.5

0.3

0. 896

Gover nnent

2005

For ecast
20

6.4
5.7

131. 4

4,530

10. 7

0.8

0. 944

1.131

2005

For ecast
(think tanks) 2

1.5

1.5

(0.3)

4,332

1.3
10.1

0.5

19 according to the nationa

definition
20 M nistry of Labor and Economics: Annua

Econom ¢ Report 2005

2L Working Group of German Research Institutes - Joint Autumm Forecast from

Cct ober 2004

htt p://ww. di w. de/ deut sch/ produkt e/ publ i kati onen/ wochenberi cht e/ docs/ 04-

43. pdf



Publ i c financi al
bal ance in % of GDP (3.9) (2.9) (3.5)

3. Sectors

Si ze of main sectors
(% share of gross val ue added %?)

- Germany -
(next update: Spring 2005)

Agricul ture Produci ng Sect or Servi ces
total Manufacturing Construct.
23

1991 1.4 36. 4 27.4 5.9 62. 2
2003 1.1 28.6 24. 4 4.2 70.1
- USA -

2004 1.4 26. 2 - - 72.5

est.

24

22 Institute of German Business (IW: Deutschland in Zahl en 2004
2 manufacturing, mning, energy, water

24 CIA Wrld Fact book

http://ww. ci a. gov/ ci al/ publications/factbook/ geos/ us. ht m #Econ

10



Mai n industry sectors in 2003

(next update: Spring 2005)

Produci ng sect or Conpani es Enpl oynent Tur nover
(in '000) (bn euros)
Construction ?° 77,232 814 83
Machi nery buil ding?® 6,051 (2002) 885 132
Aut ormobi | es 2’ 1,022 (2001) 772 208
El ectronics 28 3, 254 (2002)%° 841, 9 154
Chemicals % ca. 1,700 464 136, 2
Food 3! 5, 880 525, 3 127

V. US - Gernan econoni c conpari son

1. Basic structural data®?

Ger many USA

popul ation 82 mllions 290 mllion
GDP (purchasi ng $2.256 trillion $11.17 trillion
power parity)
GDP per capita $27, 351 $36, 518
(purchasi ng power
parity)
| abor force 33 42.63 nmillion 146.5 nmillion

(2004 est.) (2004 est.)

* Associ ation of the German Construction Industry:

http:// hvb. epgnbh. de/ sei t en/ downl oads/ baudat enkart e_2004. pdf

%6 Association of the German Mechani cal Engineering Industry (VDWA):
http://ww. vdma. or g/ wps/ portal / Home/ en/ I nvestitionsgueterindustrie/ Wrtscha
ft_und_Recht/WS 20040924 Kbs_ Arti kel Derdt MaBauengl ?New WCM Cont ext =htt p: /
/[ www. vdrma. or g/ i | wwem connect/ Hone/ en/ I nvestiti onsgueterindustri e/ Wrtschaft
_und_Recht/ WS 20040924 Kbs_Arti kel _Der dt MaBauengl

27 Association of the German Car Industry (VDA):

http://ww. vda. de/ de/ akt uel | / stati sti k/jahreszahl en/ al | genei nes/i ndex. ht n
28 Association of the German El ectronics Industry (ZVEl):

http://ww. zvei .org/fil eadm n/user _upl oad/ Wrtschft_Recht/Konj unkt ur _Mar Kkt /
Kennzahl en/ Kennzahl en_zur _El ekt r okonj unkt ur _I'1'1 _2004. pdf

? Associ ation of the German Mechani cal Engineering |ndustry (VDVA):
http://ww. vdma. or g/ wps/ portal / Hone/ en/ I nvestitionsgueterindustrie/ Wrtscha
ft_und_Recht/WwS_20040924_Kbs_Arti kel _Der dt MaBauengl ?New_WCM Cont ext =htt p: /
/ www. vdma. or g/ i | wwenf connect/ Honme/ en/ I nvestitionsgueterindustrie/Wrtschaft
_und_Recht/ WS 20040924 Kbs_ Arti kel Derdt MaBauengl

%0 Association of the German Chenical Industry (VC):

http://ww. vci.de/tenpl at e_downl oads/t np_0/ Branche_DE. pdf ?DokNr =65348&p=101
31 BVE: http://ww. bve-online. de/

2 | MF: http://ww.inf.org/external/pubs/ft/weo/ 2004/ 02/ dat a/ dbgi ni m cfm

3 CIA Wrld Fact book

11



2. Economic performance 3

(next update: Spring 2005)

2001 2002 2003 2004 2005
(IMF est.) (IM est.)
Real GDP grow h:

Ger 0.8 0.1 -0.1 2.0 1.8
USA 0.8 1.9 3.0 4.3 3.5
Unenpl . rate:

Ger 7.9 8.6 9.6 9.7 9.5
USA 4.8 5.8 6 5.5 5.4
Empl oyment grow h:

Ger 0.4 (0.6) (1.1) (0.4) 0.3
USA 0 (0.3) 0.9 1.2 1.8
Gowh in real per

capita GDP:

Ger 0.7 0 (0.1) 2.0 1.8
USA (0.5) 1.2 2.0 3.3 2.5
Hourly earnings:

Ger 3.6 3.4 1.7 2.0 2.5
USA 2.5 4 8.5 5.3 4.0
Productivity

Ger 0 2.8 2.9 2.8 2.8
USA 2.4 7.2 5.1 3.9 3.0
Gover nment gross

debt in % of CDP

Ger 59. 4 60.9 63. 8 65. 7 67.1
USA 56. 6 58.6 60.5 61.5 62.2
Fi scal bal ance %

Ger (2.8) (3.5) (3.8) (3.9) (3.3)
USA (0.2) (3.3) (4.6) (4.9) (4.3)
Current account

bal ance in % of GDP

Ger 0.1 2.2 2.2 4.4 4.8
USA (3.8) (4.5) (4.8) (5.4) (5.1)
Inflation

Ger 1.9 1.3 1.0 1.8 1.3
USA 2.8 1.6 2.3 3.0 3.0

3 | MF World Economic Qutlook Septermber 2004
% all governnent |evels

12



3. Labor cost conparison

Posi ti on

i n international

| abor

cost

"1" means hi ghest cost of OECD countries considered. 3°

Cer many

West
Ger many

East
Cer many

USA

| abor costs

3
(euro 27.09)

16
(euro 16. 86)

12
(euro 19.91)

% |nstitut der

Fr ance,

USA, UK, Japan
Czech Rep.

Labor costs per hour Unit | abor
costs
wage non-wage | abor
costs
1
4 1
(euro 15.13) (euro 11.96)
17 15
(euro 10.17) (euro 6.68)
6 16 10
(19.91) (euro 5.99)

Deut schen Wrtschaft (1W: Standort Deutschland 2005, p. 5
Basis of the ranking are manufacturing | abor costs in euros.
compares the cost

Sweden, Austria, Luxenburg,

Italy, Spain, Greece, Portugal

ranki ng: Ranking position

The ranking
in 24 CECD countries (Norway, Denmark, Gernany,
Switzerland, Finland, Bel gium Netherl ands,
I rel and, Canada,

Hungary, Pol and, Slovak Rep.)
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